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Problems and Opportunities 


Outline of an Address by L. F. McCollum, President, Continental Oil Company, at Luncheon Meeting of 
the Nomads in Chicago, November 9, 1959 


Pessimism is widespread in the oil 
industry, and I am among those who 
are really pessimistic. Here’s why: 

1—Domestic demand for the first 9 
months of 1959 was up 5.5 per cent. 
| think it should have increased at 
least 8 per cent. 2—Domestic capital 
expenditures in the industry increased 
10.8 per cent during the first 9 months 
of 1959. I think they should have gone 
up at least 15 or 20 per cent. 3—Earn- 
ings reports of 16 companies that have 
reported to date for the first 9 months 
of 1959 show an average increase of 
about 15 per cent. I think they should 
have gone up at least 25 or 30 per 
cent. 

Parenthetically—since it has already 
been reported—I can remind you that 
earnings of Continental Oil Company 
for the first 9 months of 1959 were up 
34 per cent over the same period of 
1958, and were the highest in the 
company’s history. Incidentally, my 
board of directors is irate because 
they think earnings should have in- 
creased at least 50 per cent. 

There has been a very definite shift 
in the investor’s attitude towards the 
petroleum industry. Pessimistic views 
are prevalent and seem to be gaining 
momentum. Naturally, investors in oil 
stocks are interested in oil companies’ 
earnings and cash generating ability. 
And so are the Nomads, because we 
in the petroleum industry use a greater 
proportion of our gross income for 
capital expenditures than possibly any 
other industry. 

What are the reasons for the pres- 
ent pessimism; are they well founded 
and are they of lasting nature? World- 
wide, the basic problem is that of over- 
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capacity in crude oil production. Do 
mestically this problem is augmented 
by (a) a persistent rise in finding, 
development and operating costs; (b) 
a squeeze on profit margins caused by 
the condition of oversupply and rising 
costs; and finally (c) what some out- 
siders call chaotic inventory manage- 
ment in domestic operations. 

Our domestic problems have been 
discussed time and again and you are 
all familiar with them. So let me con- 
centrate on the basic problem of world- 
wide overcapacity. This problem has 
not arisen overnight. Just before World 
War II the world-wide ratio of crude 
oil reserves to annual production was 
about 20 to 1. The development of 
certain Middle Eastern fields which 
were discovered before the war, and 
additional discoveries, such as for in- 
stance Kuwait, brought the ratio to 43 
to 1 by the end of 1958. 

According to the estimates prepared 
by the staff of our good friend, P. C. 
Lauinger, free world reserves at the 
end of 1958 amounted to 246 billion 
barrels. Of this volume, 30.5 billion 
was located in this country. Conse- 
quently, the ratio in the free world out- 
side of the United States was 66 to 1 
versus only 12.5 to 1 in this country. 

I want to make it clear that under- 
ground reserves or the ratio of these 
reserves to production, which are mere 
engineering estimates, are not ail im- 
portant. We have always had a good 
many years’ supply of oil in the ground 
both inside and outside this country. 
What really matters is that the pro- 
ducibility of these reserves has in the 
last few years increased at a much 
faster rate than actual production. The 


free world is estimated to have a total 
crude oil productive capacity of some 
22.5 million barrels daily. Worldwide 
production during the first nine months 
of 1959 was 16.5 million barrels daily, 
so that 6 million barrels daily or 27% 
of producing capacity were shut in. 

About 3 million barrels daily of the 
industry’s 6 million barrels daily of 
spare producing capacity are located 
in this country, and 3 million barrels 
daily are located in the rest of the free 
world. By way of comparison, in 1953 
the world’s surplus capacity amounted 
to about 2 million barrels daily, sub- 
stantially all of which was in the U. S. 

Estimates of producibility, like those 
of reserves, are in large measure mere 
guesses. But there is no question that 
there has been a substantial growth in 
surplus capacity over the last few 
years, the effects of which have been 
very real and painful. The two basic 
questions are these: (a) how long will 
it take to reduce the present surplus 
capacity of say 27% to a more normal 
10% to 15% and (b) how will this 
come about? 

With regard to the first question it 
is significant to note the steady de- 
cline which has taken place in the 
various estimates of the duration of 
the surplus. For instance: 

a.—Early this year, when crude 
prices were reduced in Venezuela and 
the Middle East, it was believed in 
many circles that there would be an 
abundance of crude oil supplies in re- 
lation to demand for at least the next 
ten years. b—In a very recent study 
prepared by one of the large financial 
houses the duration of oversupply was 
estimated at 5 years. c.—In a recent 
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speech, Mr. Rathbone, President of 
Standard of New Jersey, stated that 
he believed the worldwide surplus 
would last 3 to 4 years. 

This pronounced change in senti- 
ment regarding the duration of over- 
supply has come about largely as a 
result of growing awareness of the 
tremendous volumes of oil needed each 
year just to meet the icremental 
growth in demand. For instance, oil 
demand throughout the free world this 
year should be in the neighborhood of 
17.7 million barrels daily (about 6% 
above 1958). It seems entirely reason- 
able to expect this rate of growth to 
continue over the next few years. This 
means that each year demand will be 
rising in the order of 1.2 million bar- 
rels daily. Thus in the space of only 
five years the entire now existing sur- 
plus producing capacity of 6 million 
barrels daily could be absorbed. This, of 
course, is a theoretical calculation and 
does not take into account discovery 
of new fields and further development 
of now existing fields. 

But even if we assume that pro- 
ducibility will grow 1 million barrels 
daily over the next three years (to 
1962), the concurrent 3.6 million bar- 
rels daily growth in demand (and pro- 
duction) would reduce the present 
surplus capacity in half—from 27% 
at present to a more manageable level 
of 14% in 1962. 

Estimates for the rate of growth in 
demand in the immediate future for 
this country are in order of 314% to 
4%. For the rest of the free world 
the estimates range from 614% to 9%. 
The potential growth in petroleum de- 
mand outside of the U. S. and particu- 
larly in Western Europe, is described 
in a recent report of the Chase Man- 
hattan Bank in the following terms: 

The petroleum industry is probably 
the most rapidly growing, as well as 
one of the most rapidly changing, in- 
dustries in Western Europe. These 
trends show up in almost every aspect 
of the industry—production, refining, 
pipeline and tanker construction and 
marketing. 

Petroleum demand has increased at 
an average annual rate of almost 13% 
in recent years—double the growth 
rate of Western Europe’s gross na- 
tional product (in constant prices). 

Refinery capacity has been built up 
from 840,000 barrels a day in 1949 
to 3,300,000 barrels a day in 1958. A 
network of pipelines is being built or 
planned to bring crude oil to refineries. 

Petroleum’s share in total energy 
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supply has more than doubled since 
1950. This rapid growth has made 
Western Europe one of the big mar- 
kets in the world petroleum picture— 
European consumption in 1958 ran to 
about 3 million barrels a day, equiva- 
lent to 16% of world consumption. 
One cannot help but reach the con- 
clusion that the world oil industry’s 
center of gravity has been moving 
away from the U. S. This is apparent 
from the following sequence of events: 
1940—foreign crude reserves first 
surpassed those in the U. S. 
1946—commercial oil production in 
Kuwait commenced. 
1947—the Leduc field was discov- 
ered in Canada. 

1948—the U. S. became a net im- 
porter of oil. 

1955—foreign production surpassed 
that of the U. S. 

1956 & 1957—new concessions op- 
ened up in Venezuela and 
many hitherto domestic com- 
panies entered foreign field. 

1958—foreign capital expenditures 
of all oil companies (includ- 
ing foreign companies such as 
B.P.) exceeded those in the 
U. S. ($5.4 billion abroad vs 
$5.3 billion in U.S.). 

1962—foreign petroleum demand is 
expected to equal that in this 
country and by 1965 will be 
15% higher than the U. S. 
But do not let what I have just said 
unduly worry you. The United States 
will continue to be the world’s largest 
single oil producing, refining and con- 
suming country for some time to come. 
The shift in the industry’s capital ex- 
penditures from this country into for- 
eign areas has to be very gradual for 
the following reasons: 
a.—Domestic operations in the case 
of many oil companies are the only 
source of income to finance foreign 
exploration and development. b.—The 
national oil policy adopted by the gov- 
ernment and supported by the oil in- 
dustry, so far as its basic concepts are 
concerned, requires the maintenance of 
a healthy domestic industry for defense 
purposes. c.—If the search for oil 


should slacken, the search for gas will- 


have to be maintained and increased 
to satisfy the rapidly mounting require- 
ments. Shortages of gas cannot be 
filled by imports. 

It must be encouraging to you to 
hear me say that I do not expect our 
domestic capital expenditures on pro- 
duction to be cut abruptly. But I want 
to repeat here a paragraph or two from 


the talk I delivered at the A.P.I. just} 
a year ago. 

For the past several years, we h ve! 
been drilling more development w ls | 
than necessary to recover oil efficie: tly | 
and to meet current requirements. T is | 
practice has contributed substanti: lly | 
to the upward movement in develop ng 
and lifting costs per barrel which | 
mentioned earlier. 

Excessive development drilling is 
due primarily to two factors (a) oil 
producers often drill more wells than 
are necessary for efficient draining of 
a reservoir in order to protect their 
underground rights or in their zest to 
obtain additional output, and (b) state 
proration laws, which generally limit 
production on a per-well basis, lead 
to excessive development wells in an 
attempt to increase production. 

Conservation bodies already recog- 
nize the need for prorating production 
on a “field reserves” rather than a 
“per well” basis. In addition, state 
laws and regulations could be formu- 
lated to encourage new production 
techniques which would lead to cost 
reductions. 

It is high time we moved aggres- Ff 
sively and courageously to meet thef 
situation. Our first line of attack lies 
in an imaginative, vigorous program 
of cost reduction in all phases of our 
operations. Among other things, we 
must find means of curtailing unnces- | 
sary development drilling, improving | 
exploratory techniques, increasing oil 
recovery, and expanding our aggre- 
gate expenditures on scientific research. 

I have quoted these paragraphs with & 
a purpose. It is up to management of 
the oil industry to keep the costs down 
in order to be competitive. It is up to J 
the members of your organization to 
supply us with better and more efficient 
tools and equipment at reasonable costs. J 
If we work in harmony and fully un- 
derstand our mutual problems, there is 
no need to worry about the future. 

Conclusion 

A Chinese proverb symbolizes CRI- F 
STS as being composed of DANGER 
and OPPORTUNITY. 

Ours is one of PROBLEMS and ¥ 
OPPORTUNITY. In short, the Pe- f 
troleum Industry can tackle and whip 7 
the present crisis. It can fully under- 
stand and tackle these problems that 
lie ahead with confidence, assurance, 
and high spirit because of the unusual |7 
opportunities that lie ahead—but it is 7 
absolutely necessary for our manage- 
ments to increase efficiency, to improve 
operating practices, and to lower costs. 
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ITALLIBURTON 


ACIDIZING 


a right type acid for the right zone 


Because every well is not the same, varied acidizing 
materials and techniques are necessary for superior 
results. 


Halliburton has available many basic chemicals and 
additives that may be combined in different ways to 
satisfy most special well conditions. 


Halliburton Acidizing Services and Halliburton 
trained and experienced operating personnel can aid in 
helping you determine the right type acid for the right 
zone... helping to increase production in new wells and 
improve production in older wells. 


After a careful and complete analysis of your forma- 
tion requirements, determined by a Halliburton Chem- 
ical Laboratory examination, one or a combination of 
these Halliburton additives may be the “stimulation 
factor” for profitable production results. 


HALLIBURTON REGULAR ACID... 
an effective and economical stimulation aid for most 
limestone and dolomitic formations. 


HALLIBURTON NON-EMULSIFYING ACID... 

a composition of regular acid, plus an individually 
selected Halliburton “N’” compound designed to aid 
in preventing emulsions during acidizing. Halliburton 
“N” agents may also be sediment dispersants which act 
by oil coating the insoluble silicates while leaving the 
calcareous rock water wet. 


HALLIBURTON PENETRATING ACID... 

composed of regular acid plus an additive for surface 
tension reduction. The surfactant effectively lowers the 
surface tension of both raw and spent regular acid and 
can also be used with other acid mixtures. Its greatest 
application is in formations normally requiring pro- 
longed “clean-up” time after treatment which may be 
due to “jamin-effect”’. 


HALLIBURTON MUD CLEANOUT AGENT (MCA)... 

regular acid containing a unique synergetic blend of 
surfactants called Morflo II. This Morflo II-Acid com- 
bination, MCA, is specifically designed to remove flow 
restrictions caused by water, emulsions and/or solids. 


HALLIBURTON HV ACID... 

its name implies high viscosity. Retards chemical 
reaction of acid on limestone formations allowing pene- 
tration of unreacted acid a greater distance from bore 
hole. Also used as diverting agent, 


HALLIBURTON Fe ACID... 

a regular penetrating acid with a conditioning agent 
to minimize re-precipitation of dissolved iron salts and 
oxides during acidizing. Best suited where abnormal 
amounts of iron are dissolved by acid prior to its spend- 
ing on formation, such as conditions associated with 
disposal and injection wells. 


HALLIBURTON HF ACID... 

a combination of hydrochloride and hydrofluoric 
acids specifically designed for treatment of siliceous 
formations. 


HALLIBURTON ACID INHIBITORS... 

a necessary protective additive used in all Halli- 
burton acid solutions to reduce reaction on downhole 
equipment. 

When you consider the stimulation benefits of Halli- 
burton acids and inhibitors...there can be no other 
acidizing choice! 

Help your well to get the right type acid for the 
right zone. 


HALLIBURTON CHEMICAL SERVICES 
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HALLIBURTON OIL WELL CEMENTING COMPANY ¢ DUNCAN, OKLAHOMA 
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The Merry-Go-Round 

As this is being written, in a dis- 
tinctly shaky hand, just before 
Christmas, we begin to wonder if we 
shall actually survive the excess of 
peace and goodwill with which we 
are being assailed from all sides. 
There is nothing quite so strenuous 
as the relaxing that is done by the 
people of the derrick groves during 
the festive season. It gets strenu- 
ouser and strenuouser every year, 
and the unfortunate part of the 
whole business as far as we are con- 
cerned is that when there comes a 
lapse and we would dearly love to lie 
prone on our little back and enjoy 
an uninterrupted view of the nice 
white ceiling, we have to buckle in 
and turn out this compendium of 
futility for a gossip-mad readership 
that would be better employed in the 
persusal of something more educa- 
tional or at least elevating. Say, like 
Ruskin’s “Seven Lamps of Architec- 
ture,’ Gibbons’ “Rise and Fall of 
The Roman Empire,” or perhaps 
some good deep stuff like Jules 
Verne’s “Twenty Thousand Leagues 
Under The Sea.” Which recalls 
Jerry Rusk’s story about the two oil 
men who went into the Long Beach 
Library. Inquired the roustabout, 
“Have you ever read “The Last 
Days of Pompeii?” Replied the 
pumper, “No, I haven’t. What did 
he die of?” “Don’t quite remember, 
mused the roustabout, ‘but I think it 
was some kind of an eruption.” 


We Attend the R.O.M.C. 


Now getting around to our own 
personal low-slung condition, with 
consequent motophobia and som- 
nomania, which are a couple of 
things that like a noted prize fight 
announcer we just thought up “on 
the spurn of the moment.” Moto- 
phobia is dread of movement and 
somnomania is craze for sleep. Any- 
way, it all started on the first Mon- 
day in December when we attended 
the Retired Oil Men’s Club at which 
the usual exchange of gifts took 
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place. There were about sixty pres- 
ent and we were lucky enough to 
receive a lovely California tie, con- 
tributed by Clayton Severns for 
which we are duly grateful. The 
highlight of this convocation was the 
presentation to Tom Selser, chief 
engineer of the ROMC, of a very 
beautiful gold wrist watch from the 
members in testament to their high 
regard for Tom and for his good 
works. The presentation was made 
by Liberty Lin Little, co-founder of 
the Club, with suitable words and 
gestures. It reminded us that Tom 
Ashe told recently about a watch 
that was given to one of his friends. 
The numbers on the dial were all 
fives and the timepiece was espe- 
cially constructed for people who 
never drink before five o’clock. 


Yuba Entertains 


Next night we dashed over to the 
Biltmore where as a part of the pre- 


John McMillan, left, chairman, WOGA and 
Bill Brooks, master of ceremonies at the 
Wildcat Party sx. 
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liminaries to the Purchasing Agents 
convention, Yuba Consolidated In- 
dustries, Inc., and its southern divi- 
sion, Southwest Welding Company, 
tossed a cocktail party that was 
hosted by John Lucas, Monte Lind- 
moe, Earl Brock, et al. At first we 
thought this was a meeting of the 
Nineteeners because when we ar- 
rived, the place was literally stiff 
with them. We remember spotting 
John Robinson, the Big Shot, Ralph 
Clemons, Fred Currie, Charlie Per- 
kins, Hal Davis, Len Price, Paul 
Whiteley, Clayton Rose, Karl Krei- 
ger, Dick Whelan, Lev Sacre, John 
Fraser, Bill Conroy, Warner Parker, 
Charlie Schriber, Howard Chapman, 
Paul Huggins, Bill Cline, Gorgeous 
George Trembley, Sam Patterson, 
Rand Hogan, Ed Thatcher, Dave 
Bradbury, and Rex Hensel who con- 
voyed us back into the catacombs 
to watch the big wheels of the P.A. 
organization in solemn conclave, and 
to meet the very personable editor 
of the Southwestern Purchasing 
Agent, Ray Brick. 


The Infiltration Continues 


Meantime, all sorts of people were 
barging in, some of whom we knew, 
lots of whom we didn’t, and the 
walls were starting to bulge. We 
hovered well in the background so 
that we wouldn’t be hogging the 
time of the principals, and by the 
most fortunate circumstance that 
part of the background in which we 
hovered was largely occupied by a 
large table of horses d’oeuvres. By 
the time we had quit hovering, the 
girl had to remove our red carnation 
before we could be squeezed back 
out through the front door. It was 
hard to say good-bye to John, Monte, 
Earl, et al., and leave all that fine 
food behind, but remembering what 
we had been taught at mother’s knee 
with the assistance of father’s foot, 
we took our leave like a little gentle- 
man—with eight ham sandwiches 
wrapped in a hanky, and a row of 
little pigs stuffed down in our socks. 
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When we taxied back to the Statler, 
the driver sniffed a couple of times 
and then asked, familiarly, “What 
kind of after shave do you use, 
kid?” 
The Hi-Jinks 

\Ve had barely recovered from the 
Yuba fandango when we were over- 
taken by the Wildcat Hi-Jinks at 
the Palladium. To this we were in- 
vited by Felix Chappellet, and hav- 
ing accepted (on account of our 
nationality), were given our cre- 
dentials by Dick Keusink. There- 
after Dick and Forrest Mulvane did 
such a nice job of hosting that we 
would have enjoyed the evening if 
it had consisted entirely of com- 
mercials and station breaks. How- 
ever, it wasn’t necessary to strain, 
for author, Leo Metzler, that quiet 
but competent and altogether lovely 
guy, had come up with another 
smash hit that laid the 1500 cus- 
tomers in the aisle. Leo has been 
hiding his light so long under the 
proverbial bushel that few have been 
aware of his contributions to the ar- 
tistic efforts of the Wildcats. Those 
of us who have known the modus 
operandi of the Hi-Jinks over the 
past 25 years, however, have been 
fully aware of his invaluable aid and 
we, personally, are pleased no end to 
see him finally get recognition he so 
well deserves. 

On with the Dance 


As for the show, the pattern was 
changed slightly this year. Either to 
quiet down the gang or stir them up 
—we haven’t decided which—the 
first item on the program was a 
parade of distinctly feminine females 
in assorted shapes and sizes with 
such colorful names as Teresa from 
Taft, McKittrick Maggie, and Signal 
Hill Susie. We’ll say this: Any field 
that can produce stuff of this sort in 
quantity has no occasion to worry 
about its petroleum reserves. Fol- 
lowing the girls came a handsome 
barbershop quartet, the Crown City 
Four, who harmonized beautifully 
the good old songs that nobody sings 
anymore and added some tuneful 
moderns, complete with pelvic gyra- 
tions, just to show their versatility. 
Then the perennial introducer from 
Fort Worth, Bill Brooks, who has 
been long enough on the Committee 
to own it, breezed through his pres- 
entation of W.O.G.A. directors and 
officers, adding Sheriff Pete Pitchess 
and L.A.P.D. Chief Rodger Mur- 
dock, and finally calling on the As- 
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sociation President Olen Lane, for 
a brief historical recitation and a 
hi-di-ho and good to have you to 
the large concourse of patrons who 
came, saw, and were greatly moved. 
The Play Begins 

Thereafter, further parley was 
abandoned and the play commenced 
with John McMillan, the noted 
Monterey big game fisherman and 
breeks mender, performing elo- 
quently as narrator. John has a good 
strong voice, excellent diction and 
enunciation, and is now an old stager 
at this sort of thing, so he handled 
his assignment expertly and pleas- 
antly. The play this time was en- 
titled “The First Hundred Years 
Are The Hardest,” and it consisted 
of a series of skits somewhat loosely 
tied together, but tight enough for 
all practical purposes. First to ap- 
pear was Ken Faulkner in a char- 
acterization of Edwin Pauley. It in- 
volved a dispute over the number of 
seats Mr. Pauley was supposed to 
get for some Democratic convention 
or other and he toned down his 
frustrators in no gentle manner. By 
the way, it is hardly fair to pick 
favorites in an affair like this but 
in our humble opinion Ken comes 





about as near to professional caliber 
as anyone in the cast. He has an 
easy manner, a clear delivery, a fine 
singing voice, and all the assurance 
of an experienced performer. 
The Titusville Episode 

At the conclusion of the Pauley 
diatribe, the curtain rose on a scene 
depicting the drilling of the first 
well in Titusville. Frank Carter 
played the lead role of Colonel 
Drake. He was dressed in the usual 
stove pipe hat and wore a nifty Van- 
dyke (but for a change, no falsies) 
so he was hardly recognizable to 
the regular Hi-Jinks goers. How- 
ever, he did give a thoroughly life- 
like impersonation of the Colonel! 
Ward Blodget functioned with rare 
distinction as Billy Smith, the oil 
industry’s first rope choker or jar- 
head, and was ably assisted by War- 
ren Johnson, disguised as Homer, a 
roustabout, not the Greek poet of the 
same name, in taking the well down 
to 69 feet. The next scene was Sul- 
phur Mountain in 1894. In this one 
Frank Morgan as Bill Pemberton 
and Stark Fox as Ward Blodget, 
made a surface survey of the area 
geology and decided to dig a tunnel 
or two in order to get at what they 
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“Drilling The Drake Well’”—as enacted at the Wildcat Party by, left to right: Warren 
Johnson, Frank Carter and Ward Blodget 
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Ross McCollum and his National Oil Hot Shots entertain at the Wildcat Party 


found. Both Frank and Stark were 
easy to listen to and their little 
piece was colorful, interesting, and 
thoroughly enjoyable which, after 
all, is what it was intended to be. 


To Washington, D. C. 

Before the introduction of the next 
act, a big economy size Chevron 
credit card was flashed on stage. 
We were subjected to frequent in- 
terruptions about this time but as 
nearly as we could gather, it was 
dated 1924 and-was declared to be 
the first credit card issued by an oil 
company in California certainly, and 
perhaps even in the United States. 
Scene IV was set in the Department 
of Justice at Washington, D. C., and 
the principals were Joe Hudson as 
the trust buster, Tom Sherman rep- 
resenting Russ Green, Sr., Sam Pat- 
terson standing in for Red Aubert, 
and Karl Kreiger doing a stint as 
his namesake, “Woody,” the Doug- 
las Oil Company prexy. This fea- 
tured, as might be expected, all sorts 
of debate on mergers, particularly 
the one between Signal and Bank- 
line, and at the height of the argu- 
ment Karl Kreiger came in, real 
pleased with his independence and 
a deal he had made with Captain 
Carson, which gave him a chance 
to exercise his basso profundo in a 
ballad entitled, “When Captain Car- 
son Smiles on Me.” This little play 
ended with one of the hit songs of 
the evening, “Maw, He Wants to 
Merge with Me!,” introduced by 
Sam Patterson, taken up by Tom 
Sherman, Ken Faulkner, and Stan 
Williams, and finally chorused by 
all of them. 


Award of the Year 
In a short appearance, Russ Green, 
Jr., made the award of the year to 
Professor Finklestein, for his dis- 
covery of a smog-free gasoline that, 
however, was also flame free—it 
wouldn’t burn! Russ is one of the 
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real prospects of the group. He 
shows genuine class and will no 
doubt be a prominent performer in 
future plays. Professor Finklestein, 
incidentally, was done by Ken 
Faulkner again, and well, too. In 
the grand finale, famous songs from 
past performances were repeated 
and stimulated lots of remembering 
when Bill Tetsch sang his old fa- 
vorite, “The Sheik of Araby”; Stan 
Williams did “Those Pension Plans 
Are Breaking up that Old Gang of 
Mine” ; Ken Faulkner came on again 
with “I Lost My Shirt in Avalon”; 
Ed Stroud repeated his last year hit, 
“The Octane Song,” and Bill Tetsch 
wound up the amateur show with a 
peep into the future, “I’m Looking 
at the World Through Reese Tay- 
lor’s Glasses.” 


The Finale 

The. lyricists for the show were 
John McMillan, Ed Stroud and Russ 
Green, Jr., and Ed also officiated as 
stage manager. Behind scenes were 
Ed Riddle and Dick Clark as prop- 
erty men, and, of course, Bill Tetsch 
was general chairman of the Wild- 
cats. All of them are to be con- 
gratulated on an amusing and enter- 
taining production, and if we have 
left anyone out, it is because of a 
bad memory and not because they 
weren't deserving of their meed of 
praise with the rest. It is hard to 
think of Ross McCollum’s band as 
part of the amateur performance. 
They are just as good as any Dixie- 
land outfit you ever heard on stage 
and the audience as usual was loath 
to let him go. Of the professional 
group, and they were excellent, we 
shall only mention Jo Stafford who 
is tops in our book. Besides being 
an outstanding artist she is a very 
lovely gal and we were pleased to 
note that her daddy, Crooks Stafford, 
formerly of Shell, now with Mc- 
Cullough Tool Company, and one of 


our good friends, was introdu. ed 
and allowed to share the ovat.on 
that was given to his talented dau:-h- 
ter. 
The Clisham Whingding 

Another major whingding wh ch 
we were privileged to attend wa: a 
sort of hail and farewell party ‘or 
one of the most popular persons in 
the oil industry, to wit: L. J. “Les” 
Clisham, more commonly known as 
“Clish.” On the eve of his retirement 
his industry friends chummed io- 
gether and tossed a party for him 
that was attended by more impor. 
tant people than a tea at the British 
Legation in Washington, D. C. Clish 
has the important title of manager 
of transportation and supply, crude 
and products, for Shell Oil Co., and 
his responsibilities have brought him 
into contact with scads of people in 
all echelons of petroleum society, 
particularly the upper ones. Being 
a nice little guy himself with a 
mighty keen sense of humor, he has 
just gone and got himself thor- 
oughly loved by all his associates 
in the industry and they turned out 
in droves at this ensemble to show 
their affection and to wish him well. 

Among Those Present 

Indicative of the high order of his 
fan club here are some of the moguls 
that were in attendance: First of all 
there was Fred Behrens, the Rich- 
field molecular order shuffler, who 
M. C.’d the deal and is now receiv- 
ing bids from CBS, NBC, and other 
national networks; Fred Olsen, the 
Sunland poet; Paul Ottosen, the 
Swedish attorney from Signal Oil 
& Gas, and Bob Hadden, the Utility 
rhymer, who came up with an 
exceptionally fine piece of iambic 
pentameter. Then there was the 
world girdler from Richfield, David 
E. Day; Tony Alcorn, Frank Hunt, 
Russ Schulze, Mac McKeaney, 
Turner May, Bill Saul (the hat), 
Dene Hodges, Harry Schurman, 
Gene Brown, Homer Wood, and 
Willis Nidever representing Shell 
Oil Company; Arnold Bennison, Ed 
Berge, Bodie Bodenschatz, Bill 
Reichenbach, Chuck Bausbeck, and 
Bob Allen from the House of the 
Aviating Equus; Lou Strader, Mil 
Tracy, Al Hertzler, Steve Kent, 
John Gendron, Tom Cook, Ken 
Armstrong, and Tim Driscoll, ad- 
ditional delegates from Richfield; 
Archie & Hugh Fraser, Utility Pe- 
troleum Co.; Kem Cadwell} Woody 
Hiatt, Gene Mahoney, Ralph Nev- 
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reasons why 
treating 
costs 


are down! 


1. RESEARCH 
2. DEVELOPMENT 


3. 24-HOUR TECHNICAL 
FIELD SERVICE 


ASK THE MAN 
IN THE RED CAR 


MISSOURI: Tretolite Company, 369 Marshall Avenue, St. Louis 19 

CANADA: Petrolite Corporation of Canada, Limited, 309 Alexandra Bidg., 
Edmonton, Alberta 

COLOMBIA: South American Petrolite Corporation, Calle 19, No. 7-30, 
Office 807, Bogota 

ENGLAND: Petrolite Limited, 46 Mount Street, London W. I. 

VENEZUELA: South American Petrolite Corporation, Hotel Avila, Caracas 


BRAZIL: WERCO, Ltda., Rua General Gurjao 326, .Rio De Janeiro 


GERMANY: H. Costenoble, Guiollettstrasse 47, Frankfort, a.M. 

ITALY: NYMCO S.p.A. 9, Lungotevere A, da Brescia, Rome 

JAPAN: Maruwa Bussan KK, No. 3, 2-Chome, Kyobashi, Chuo-Ku, Tokyo 
KUWAIT: F. N. Dahdah, Box 1713, Al Kuwait 

MEXICO: R. E. Power, Sierra de Mijes, No. 125, Mexico, D. F. 
NETHERLANDS: F. E. C. Jenkins, Hoefbladiaan 134, The Hague 

PERU: International Gas Lift Company, Apartado 71, Talara 

TRINIDAD: Neal and Massy, Ltd., Port of Spain, P. O. Box 544, San Fernando 


Page 7 





ens, Doug Gray, Lawrence Wolff, 
Ozzie Ousdahl, Jerry Lamb, How- 
ard Said, Jack Dill, Harry Schafer, 


Bob Dowling & Lee Spencer of the 
7000; Woody Kreiger, Earl Sharp, 
Ed Clark and George Goggin, from 
Douglas Oil Co.; Jack & Bud Feld- 
man & Sol Alexander, from Golden 
Bear; Earl Allen, Oliver Everly & 


Chuck Heinrich from Wilshire; 
Ralph Paine, Ted Petersen, Earl 
Schneider, Dan Wolfe, Fred Loomis, 
Frank Newby & Fred Foster, Stand- 
ard of Cal.; Bill Davidson, Bill 
Anderson, Keith Bridwell, Dave 
Cowie, Jerry Engs, George Goad, 
Wally Mitchell, S. R. Lindstrom & 
Walter Weed, Tidewater Oil Co.; 
Virgil Anderson, Rod Ingram & 
Marc Marconi, Caminol Co.; Emory 
Barkow, Barkow Petroleum; Cap- 
tain Davidson, Pacific Transporta- 
tion Company; Jerry Cassady, 
Bernie Dresser & Andy Hand, Sig- 
nal Oil & Gas Co.; Leonard An- 
drews, Petrolane Gas Service; Ted 
Harms, Refiners Marketing; Don 
Frame and Ed Macon, Texaco Inc. ; 
Ed Barnes, Roy Waer, Macmiilan 
Petroleum Co.; Jack Donnell, Pow- 
erine; Capt. Brodjenski, Keystone 
Shipping Co.; Fred & George Col- 
linge, O. F. Collinge Co.; Charlie 
Cox and Emanuel Bachmann, Cen- 
tury Oil Co.; Joe McNutt, Earl 


Faith, George Hewitt, Joe Strick- 
lin & Tom Porter, El Paso Natural 
Gas Co.; Bill Theisen & Dale Aus- 
tin, Golden Eagle; Charlie Garret- 
son & Ray Carpenter, Coast Petro- 
leum; Ralph Edgington & Dave 
Jones, Edgington Oil Kefineries; 
Frank Long & Bud McDuffie, Mo- 
hawk; Bob Fletcher & Francis Hal- 
ley, Fletcher Oil Co.; Ernie & Bob 
Heyns, Reace Oil Corp.; Graham 
Polk, Time Oil; George Scott, Ohio 
Oil Co.; Henry Paulsen, Pacific 
Northern Oil Co.; Mort Sterling, 
Sunset International; Barney Tin- 
dall, Consumers Mktg. ; Bill Winton, 
Palomar; Justin Keith, Saybolt, and 
Ash Badger & Carl Crandall who 
sent all the floral decorations from 
Utah. 
The Last Word 

We don’t have any recollection 
of the gift that was presented to 
Clish by Fred Behrens in behalf of 
the group but that is not important. 
The thing that is significant here 
and the thing we are sure Clish will 
appreciate and treasure as long as he 
lives was the nature and warmth of 
this tribute. It is not often that 120 
petroleum people, representing 50 
more or less competitive organiza- 
tions, meet for the simple purpose 
of showing their regard for someone. 
Oil men in the main are far from 


demonstrative, they don’t wear their 
hearts on their sleeves. That’s why 
we think that while there were no 
polished speeches at this soiree and 
the laws of parliamentary procedure 
and debate were grossly violated, 
the mere presence of this consortium 
of high brass was a terriffic tribute 
to Clish. All we have to say is that 
he must be a terrific little guy to 
command all that attention and to 
merit all that affection. 
Petroleum Club of L. A. 

Held in the newly decorated Club 
quarters on a recent Friday eve- 
ning, the Directors’ Holiday Ball of 
the Petroleum Club of Los Angeles 
was a delightsome affair, contrived 
to cheer the disconsolate and to 
stimulate the Christmas spirit to 
exciting species of ballroom cavort- 
ing. Leading the parade of celeb- 
rities who attended were Mr. and 
Mrs. Dudley Tower, he the Club 
president, and Mr. and Mrs. Earl 
Hightower, he the Club vice presi- 
dent; and a hard working commit- 
tee consisting of Bill Kirk, chairman, 
Howard & Mary Jane Said, Ray & 
Helen Elner, Jack & Marilyn Mar- 
quette, Don & Edyth Davis, Bob & 
Pat Hadden, Fred & Betty Tanner, 
Neal & Ruth Thompson, Bill & June 
Tetsch, and Bill & Lillian Porter 
should really be given the credit for 
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an outstanding success. Harry Bab- 
bitt and his orchestra provided ex- 
cellent music for some 440 guests 
and this was by all means one of the 
finest social events on the Petroleum 
industry calendar for 1959. 


Dwight G. Vedder Dies 

It was a great shock to his many 
friends in the industry to learn of 
the death of Dwight G. Vedder in 
Honolulu while returning from a 
vacation trip to Australia with Mrs. 
Vedder. He was a native of Denver, 
Colo., but had received his educa- 
tion in California. He was one of 
the first petroleum engineers to be 
graduated from University of Cali- 


Dwight G. Vedder 


fornia at Berkeley and was one of 
these not too common graduates 
who was able to adapt specialized 
training to effective and profitable 
use. The Vedder sand, a prolific pro- 
ducing formation in the San Joaquin 
Valley, was first found in May, 1926 
on fee property owned by Dwight 
Vedder and his brother Richard at 
Mount Poso. Dwight is also credited 
with the discovery of Sharktooth, 
Section 18, Kern Bluff, and Do- 
minion fields. Incidentally, he had 
acquired extensive land holdings in 
various parts of the west, and had 
become well established as a suc- 
cessful citrus and cattle rancher. 
Dwight began his oil career with 
Standard of California in 1915 but 
five years later left Standard to 
initiate his own independent opera- 
tions which have since blossomed 
into a young empire. With all his 
success he was a modest gentleman, 
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unassuming but confident, and he 
had made a great many friends as 
he persistently forged his way to 
the top. He was a Shriner, a Mason, 
a member of the Petroleum Club of 
Los Angeles, Retired Oil Men’s 
Club, Jonathan Club, Los Angeles 
Athletic Club, and Wilshire Coun- 
try Club, and was active in many 
national and civic affairs. He leaves 
his widow, Mrs. Alta Vedder; a son, 
Dwight G. Vedder, Jr., also widely 
known in the oil industry ; a daugh- 
ter, Mrs. Genevieve Carlson, and five 
grandchildren, to all of whom, we 
extend our sincerest sympathy. 


This and That 

By way of last minute roundup, 
we have a poetic note from Ben 
Hake, the former Gulf biggie, now 
retired and luxuriating in Florida; 
Tom Selser is back from a trip to 
Australia and is chipper as ever; 
George Murray is in the Sanitarium 
Hospital in Glendale for surgery 
and we are pulling for his recovery 
in record time; had a personally 
conducted tour through the fabulous 
Union Oil Building under the direc- 
tion of Sam Grinsfelder and who 
should drop by to have lunch with 
us but Reese Taylor—boy, what we 
would have given for a photogra- 
pher! More of this anon; congratula- 
tions to Howard Vesper on his elec- 
tion to the presidency of W.O.G.A., 
and to Howard Pyle, the new vice 
president; a local visitor, Oscar 
Josephson, from Sydney, Australia; 
and obviously here to pick up some 
domino money, has been hosted for 
the past few days by Archie & Hugh 
Fraser and their new acquisition, 
Bob Hadden; also foraging about 
the village as guests of Tom Ashe 
were Joe Smith of Santa Fe Drilling 
from Pakistan, and Jack Stovall just 
returned from Libya; which is all 
for now, Happy New Year, you 
luckies ! 


Nordon Granted Permit 
To Drill in East Los Angeles 

Nordon Corporation Limited has 
been granted a permit to drill five 
wells on its holdings of about 400 acres 
in the North Bandini area, East Los 
Angeles. Announcement of the loca- 
tion of the first well will be made 
shortly. 

The area under lease by Nordon 
extends approximately N.-S. between 
Whittier and Olympic Blvds., and 
E.-W. between Fraser and Eastman. 


Five Companies to Represent 
West Coast Oil Industry on 
National Coast Guard Panel 

Richfield Oil Corp., Monterey Oil 
Co., Phillips Petroleum Co., Pauley 
Petroleum Inc., and Standard-Western 
have been nominated to membership 
on the National Coast Guard Advisory 
Panel on offshore operations to the 
Merchant Marine Council, it was an- 
nounced by WOGA’s offshore opera- 
tions committee. Ten nominations have 
been made from the Gulf Coast area 
and five will be made by the Com- 
mandant of the U. S. Coast Guard in 
the near future. 

The 20 members of the National 
Panel will work with the Coast Guard’s 
Merchant Marine Council in reviewing 
current and proposed regulations af- 
fecting offshore operations. The Panel 
will hold its first meeting in the spring 
of 1960, prior to the annual public 
hearing conducted by the Merchant 
Marine Council on offshore rules and 
regulations. 


Two-day Conference at UCLA 
On Fluids in Rocks Jan. 29-30 

A two-day conference on Fluids in 
Rocks, analyzing the movement of oil, 
gas and water in porous rocks and 
soils, will be held Jan. 29 and 30 at 
the University of California, Los An- 
geles. 

Discussion will center on the funda- 
mentals and on new approaches and 
tools for solving water, oil and gas 
problems, according to Dr. John C. 
Crowell, chairman of the UCLA geol- 
ogy department. 

The conference, sponsored by the 
UCLA departments of geology and 
engineering and University Extension, 
will allow an exchange of views among 
petroleum, water and foundation geol- 
ogists; reservoir, foundation and con- 
struction engineers; and hydrologists 
and exploration geophysicists. 

Speakers will include Gilman A. 
Hill, president of the Petroleum Re- 
search Corp., Denver ; H. E. Skibitzke, 
U. S. Geological Survey; Robert 
Thomas, California State Department 
of Water Resources ; Gerald W. John- 
son, associate director of the Lawrence 
Radiation Laboratory ; and UCLA pro- 
fessors Martin R. Huberty, George C. 
Kennedy and U. S. Grant. 

Information and registration forms 
may be obtained from Engineering 
Extension, University of California, 
Los Angeles 24 (BRadshaw 2-6161, 
Ext. 307). 
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THE FULLERTON FLYNNES 


R. L. “Bob” Flynne, vice president and 
treasurer of the Smith Tool Company, is a 
tall, fair, quiet-mannered chap with a fine 
flair for interesting conversation. He talks 
intelligently on a wide range of subjects 
from football to space flying which, come 
to think of it. could quite easily be the 
same thing. However, what we are trying 
to say is simply that Bob is very well- 
informed and when the occasion is right 
he draws most entertainingly and appro- 
priately upon a considerable reservoir of 
interesting experience. He is a native of 
Spokane, Washington, whence, after a 
preliminary education, he came to the 
deep south and some four years later, 
in 1940 to be exact, was graduated from 
University of Southern California with a 
degree in business administration. While 
attending U.S.C. he was an 880 track man 
but he had to hold back so that he 
wouldn't spoil the record of another young 
runner named Louie Zamperine. In con- 
sequence, his career on the cinder path 
was not as dazzling as it might have been 
but the sacrifice is something for which he 
certainly should be highly commended. 

Bob’s first job was with American Tire 
Machinery Company but before he had 
become properly rooted there, the second 
world war came along and for the next 
four years he foraged about the Aleutians 
and the Central Pacific as a member of 
the U.S. Navy Supply Corps. From this 
adventure he emerged a full lieutenant 
with all the ambitions and aspirations of 
a full admiral. From 1946 to 1948 he was 
attached to the Jorgensen Steel Company 
and then to equip himself more fittingly 











for his own particular battle with the fu- 
ture, he joined the John F. Forbes organ- 
ization and stayed with it long enough to 
pick up a CPA and a lot of valuable 
information about high level economics 
and accounting. 

Immediately thereafter he did another 
four year hitch, this time with Baash-Ross 
Company, at the conclusion of which he 
accepted a position with Smith Tool Com- 


pany, then H. C. Smith Oil Tool Compony, 
of which he is still an attache. Meantime, 
as already noted, he has been elevated to 
a vice presidency and performs the func. 
tions of secretary-treasurer with complete 
adequacy and becoming modesty. By way 
of improving the shining hour, he is q 
director of the local chapter of the Con. 
trollers’ Institute of America and is a mem. 
ber also of the American Institute of 
C.P.A.’s and the Petroleum Equipment 
Suppliers’ Association. Outside of work he 
finds relaxation in an occasional bit of 
sod lofting at the Los Coyotes Country 
Club out Buena Park way where in the 
words of Thomas Gray, he “heaves the 
turf in many a mouldering heat”; or by 
joining in a noontime debate on the cur. 
rent excitement with some of his fellow 
members at the Jonathan Club. 

The Flynne family lives in Sunny Hills 
at Fullerton, where Bob, his lovely lady, 
Beverly, and their three children, Diane, 
Suzanne and Robert, are active in Presby- 
terian Church affairs. They have indeed 
become pretty thoroughly and enjoyably 
absorbed into the life of the community 
and the young folk, in the healthful atmos. 
phere of Orange County, have found ample 
opportunity for the expression of their di- 
versified talents. Diane (15), now in High 
School is blossoming into a pianist of note; 
Suzanne (12), is shaping up as a future 
Moira Shearer, and Robert, Jr. (9), to the 
intense joy of his daddy who is a member 
of the Trojan Club, is USC’s most vocifer- 
ous rooter. Altogether, Bob and Beverly 
are doing a very nice job of “brightening 
the corner where they are” and preparing 
their little brood to be similarly useful and 
pleasant citizens of the future. 





Westates Merger Completed 

Consolidation of four companies into 
the new Westates Petroleum Company, 
with offices at 609 South Grand Ave- 
nue, Los Angeles, California, has been 
completed. The new company is com- 
posed of the old Westates Petroleum 
Company, Bandini Petroleum Com- 
pany, Canadian Western Oil Company 
and Viking-Kinsella Gas Company. 
The new company is a substantial oil 
and gas producer and also is a large 
drilling contractor. It operates more 
than 350 oil and gas wells. 

Outstanding stock of the consoli- 
dated company will consisi of 4,814,- 
015 shares of $1 par common and 
337,553 shares of 5 per cent preferred. 
Stock of the new company will be 
traded on the Pacific Coast Stock Ex- 
change and on the Toronto Stock Ex- 
change. The company plans to apply 
for listing on the American Stock 
Exchange. 

Officers are H. W. Thompson, presi- 
dent, William L. Boyer, vice president, 
J. H. Thompson, vice president, G. J. 
Eckert, treasurer, L. L. Morris, secre- 
tary, F. J. Gillis, general counsel. 

Directors are H. W. Thompson, 
Wm. L. Boyer and R. H. Tecklenborg, 
all of Los Angeles. Donald Royce, San- 
ta Monica, G. N. Keyston, Burlingame, 
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Calif. Henry R. Benjamin, South- 
hampton, N. Y., C. E. Chesher, Cal- 


gary, Alberta, F. A. Daum, Port 
Washington, N. Y., J. F. Davidson, 
Vancouver, B. C., F. D. Murray, New 
York, N. Y., J. P. Ohl, Port Wash- 
tington, N. Y., and R. F. Scully, 
Beatrice, Neb. 

Canadian Imports 

Taken into Account 

In his Proclamation of December 
10, 1959, which amends his previous 
proclamations governing the oil im- 
port program, President Eisenhower 
has included a provision which re- 
quires that overland imports into Dis- 
trict V be taken into account in setting 
the inaximum permissible level of other 
imports into the District. While this 
provision applies to all such imports, 
the immediate practical application is 
to Canadian oil. 

That this be done was first recom- 
mended by Oil Producers Agency 
president, Richard R. Von Hagen, in 
his letter of October 1, 1959, to the 
President. 

It is viewed as a distinct improve- 
ment in the import program, in that 
it will tend to eliminate a potential 
source of constant surpluses in the Dis- 
trict, which would in turn tend to de- 


feat the objectives of the program. 

Another change provides that the 
administrator may change the percent- 
age of permissible unfinished oil im- 
ports, and their equivalent to crude 
imports, if that becomes “necessary to 
prevent impairing accomplishment of 
the purposes of the program.” 

No such change is made under the 
regulations issued December 14. Un- 
finished oil imports are held to 10% 
of the total permissible crude imports, 
on a barrel-for-barrel basis. 

Further, the regulations provide that 
“such a change will be made only after 
notice of proposed rule making,” which 
would seem to provide an opportunity 
for comment and objections, if any are 
deemed necessary and advisable, prior 
to the actual making of a change. At 
present, no change is apparent. 

The total quota for imports into 
District V for the first half 1960 is 
279,000 b/d, including Canadian im- 
ports of 52,000 b/d and 6,750 b/d of 
products, Subtracting these two from 
the total leaves 220,250 b/d as the 
allocated crude imports from all other 
countries. This figure compares with 
232,000 b/d as allocated imports from 
all other countries at the present time, 
with Canadian imports above 23,000 
b/d not taken into account. 
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Densometer and Pitometer 
To Be Marketed by TOTCO 


Two new instruments for fluid- 
analysis developed by Halliburton Oil 
Well Cementing Company, the Den- 
someter and the Pitometer, will be 
marketed nationally by the Technical 
Oil Tool Corporation, it was an- 
nounced by Grover Kilgore, vice- 
president of Halliburton, and H. H. 
“Pete” Peters, president of TOTCO. 

TOTCO will market the Denso- 
meter and the Pitometer on a rental 
basis for use in oil and gas well drill- 
ing operations in the U.S.A. through 
its own field service organization, and 
through its exclusive distributors: The 
Continental-Emsco Company, a divi- 
sion of Youngstown Sheet & Tube 
Company and The Republic Supply 
Company of California. 


The Densometer and _ Pitometer 





The rigid rib of the Grayloc sealing ring 
assures positive stop in completing the 
joint make-up. As the lips of the ring 
deflect against the mating seats in the 
tubing, the rib prevents the pin from 
traveling into the box beyond the design 
limit. Outside diameter of the Grayloc 
joint is smaller than that of conventional 
external upset tubing joints to provide 
extra clearance needed in multiple com- 
pletion wells. This picture illustrates the 
final step taken to make up a joint at 
Jones & Laughlin Steel Corporation's 
Grayloc Tubing, which is used in high 
pressure wells. 
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combine to form a fluid-density system 
that provides an accurate, continuous 
check on fluid density and level during 
drilling operations. A chart recorder 
for the new fluid-density system can 
be mounted immediately adjacent to 
the control console for easy reference 
by the driller. The new system has 
proved its value and reliability over 
the months of testing in the laboratory 
and in the field, according to Hallibur- 
ton engineers. 


Washington Green River 
District Seen “Promising” 
Oil and Gas Reserve 


According to a publication released 
by the State Division of Mines and 
Geology, the Puget Sound area, par- 
ticularly the Green River district, of 
Washington shows “high promise” of 
oil and gas reserves. The district con- 
sists of approximately 600 square miles 
roughly bounded in a triangular pattern 
by Seattle, Tacoma and Enumclaw. 

Although no oil has been found so 
far, the publication states that “geo- 
logical studies have proved the exist- 
ence of a number of sedimentary basins 

. all surface and subsurface data thus 
far obtained indicates a favorable po- 
tential for oil and gas in the Green 
River district.” 


Announce New Electronic 
Detection Instrument 


The Goldak Company, Inc., Glen- 
dale, California, announces a new addi- 
tion to its line of electronic detection 
instruments with the introduction of 
“Signalmaster,” Model TR-1A. 

The “Signalmaster” locates and 
traces pipes, cables and conduits to a 
depth of 18 feet. It can also be used 
to measure the depth of a line, and to 
pinpoint valves, caps, risers, junction 
boxes, etc. 

For further information regarding 
the “Signalmaster” Model TR-1A, 
write to The Goldak Company, Inc., 
1544 West Glenoaks Blvd., Glendale 
1, California. 


Pipe Available to Drill 
50,000 Feet in Depth 


The steel industry can meet the 
metallurgical challenge of an oil well 
drilled 50,000 feet in the earth—twice 
as deep as any well of today—accord- 
ing to a study made by the Research 
and Development Department of Jones 
& Laughlin Steel Corporation. 

This was revealed in a paper de- 
livered by R. L. Guernsey, Field Engi- 
neér of J&L’s Technical Services Divi- 
sion, at a meeting of the American 
Society of Mechanical Engineers, Mid- 
Continent Section, at Tulsa. Co-author 
of the paper is W. R. Cochran, also of 
J&L’s Technical Services Division. 


Guernsey was one of three speakers 
who presented papers dealing with the 
solution of various problems to be en- 
countered when and if the oil industry 
decided to drill a well of 50,000 feet. 

“When the time comes to drill a well 
to 50,000 feet in depth, the oil indus- 
try may be certain that the pipe will 
be available,” Guernsey said. 





The “Signalmaster” 





Leonard upgrades 
blending stocks with 
new UOP Fluid 
Catalytic Cracking 
and “HE” 
Alkylation units 


by Reid Brazell 


President 
Leonard Refineries, Inc. 
Alma, Michigan 


The question has been asked of me fre- 
quently: What has motivated Leonard’s 
growth as one of Michi- 

gan’s most successful 

petroleum operations? 

It has resulted, mainly, 

from the challenge of 

the times. Each phase 

of our development has 

been chronologically 

prologued by conditions 

which have made ad- 

Reid Brazell vancement imperative. 


Early Improvement Increases 
Gasoline Yield 130% 


Back in the mid-thirties, our chief problem 
as a newly formed company was to improve 
octane rating and consumer acceptance of 
Michigan refined gasoline, known then as 
the ‘“‘bargain’’ gasoline. Low in price, it 
was also low in grade. Our first step was 
the installation of a then brand-new refin- 
ing development, the UOP two-coil selective 
Thermal Cracking Unit—which enabled 
us to produce a more competive product 
and increase our gasoline yield from low- 
grade crude by 130%! 


First ‘“‘midget’? UOP Polymerization 
unit provided 100-plus octane 
blending stock 


The quality picture further improved im- 
mediately thereafter with the addition of 
one of the world’s first ‘“‘midget’’ Catalytic 
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Polymerization units. It went on stream 
at our Alma refinery and provided 40 
BPSD of 100-plus octane blending stock 
and permitted Leonard to market an 
80-octane gasoline. 


Post-War Opportunities 
Foster New Facilities 


The end of the war triggered another surge 
of growth by Leonard. First, a small 
catalytic cracking unit added another 
3,000 BPSD of quality product to our out- 
put and this unit was later revamped to 
up capacity to 7,000 BPSD. An LPG plant 
was completed, a vacuum unit went on 
stream, treatment plants were completed 
and 648,000 barrels of tankage was erected. 


Expansion took another giant step in 1955 
with Leonard’s acquisition of Mid-West 
Refineries and Roosevelt Oil & Refining 
Corp. A 1,200 BPSD UOP Udex® unit, 
tied into Roosevelt’s catalytic reformer, 
increased Leonard’s petrochemical busi- 
ness, enabling us to produce quality ben- 
zene and toluene for sale as chemical 
intermediates and solvents. 


Fluid Catalytic Cracking, and 
“HF” Alkylation Units Added 


Another “changing condition” took place 
in 1958 when construction of natural gas 
pipelines into Michigan cut into the demand 
for residual fuel oils. With our gasoline 
and domestic heating oil sales up, but in- 
dustrial fuel oil sales down, we added a 
7,500 BPSD UOP Fluid Catalytic Cracking 
unit to reduce residual stock and produce 
more gasoline and quality distillates. 


Simultaneously, a 1,100 BPSD ‘“‘HF”’ 
Alkylation unit, designed and licensed by 
Universal, went on stream at our Alma 
refinery. Producing a 105-octane blending 
component, the unit made possible a super- 
premium fuel of more than 100-octane. 


Today, Leonard’s refineries total nearly 
30,000 barrels per day of crude capacity. 
With a broad range of facilities encom- 
passing UOP Catalytic Cracking, Vacuum 
Distillation, UOP Platforming®, Thermal 
Cracking, Udex extraction, ‘“‘HF”’ Alkyla- 
tion, Platreating* and Catalytic Polymeri- 
zation, we stand ever watchful of ‘The 
Conditions of the Times” as a stimulus for 
future growth. 


*Trademark 
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SFD&DClub 
Elects Officers 


The Desk and Derrick Club of San 
Francisco elected the following officers 
for the year 1960, at their dinner meet- 
ing on "December 9 at Rod’s Frontier 
Restaurant: Marie Poorman, presi- 
dent, Mary Emrick, first vice presi- 
dent ; Lucy Johnson, second vice presi- 
dent; Mary Crosby, corresponding 
secretary; Lillian Gaillard, recording 
secretary; Marjorie Mullin, treasurer ; 
May Barbano, director ; Madeline Gia- 
chetto, director ; Laurette Luce, junior 
past president. 

They were installed by Ann Donley, 
Regional Director of Region VIII, 
comprised of the states of California, 
Nevada, Idaho, Oregon, Washington 
and Hawaii, and the province of 
British Columbia. 


Dr. Slichter Named for 
Jackling Award and Lecture 


In recognition of his engineering 
work “in applying the principles of 
geophysics to practical problems in 
mineral exploration,” the Mining and 
Exploration Division of the Society 
of Mining Engineers of AIME has 
named Dr. Louis B. Slichter, Director 
of the Institute of Geophysics at the 
University of California in Los An- 
geles, for its 1959 Daniel C. Jackling 
Award and to be its Jackling Lecturer. 

The Award, to be followed immedi- 
ately by the Lecture, will be presented 
on February 17, 1960, at the luncheon 
of the Mining and Exploration Divi- 
sion of the Society during the national 
convention of the American Institute 
of Mining, Metallurgical, and Petro- 
leum Engineers in New York. The 
Society is a constituent part of AIME 
and is the professional organization 
for engineers and geologists in the 
mineral industries. 

The Award and Lecture, established 
in 1953 by the Mining, Geology and 
Geophysics Division of the Society, 
now its Mining and Exploration Divi- 
sion, honors Daniel C. Jackling, an 
Honorary Member and a former Presi- 
dent of AIME, a famous mining pio- 
neer and executive. The honor goes to 
one who has made “significant con- 
tributions to technical progress in the 
field of mining, geology, and geo- 
physics.” 

Dr. Slichter’s Lecture will be on the 
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“Need for a New Philosophy for Pros- 
pecting,” or, “How to Rig Prospecting 
Honestly.” 


API Southern District 
Elects Officers for 1960 

The regular API Meeting was held 
in Long Beach on November 17th. 

The new slate of officers elected for 
1960 included C. M. Shields, Standard 
Oil Co., chairman ; Jack Billings, Rich- 
field Oil Corp., vice-chairman; John 
Dickman, Griffith Machine Works, sec- 
retary treasurer, and Bob Woodruff, 
Terminal Drilling and Production Co., 
assistant secretary treasurer. The other 
main piece of API business conducted 
was a vote, which carried, to change 
the By-Laws to provide for $2.00 mem- 
bership dues instead of the previous 
$1.25 dues. 

The main speaker of the evening 
was Gene Davis, consultant, who gave 
a very interesting talk using colored 
slides to help illustrate some of the 
problems of oil operations in the Arc- 
tic. Many special problems, which are 
encountered in the Arctic, should lead 
to some very interesting changes in 
operations in this area in the future. 

For the second portion of the pro- 
gram, Ben Wharton, camp director 
for Pyles High Sierra Boys’ Camp, 
showed a film taken of their recent 
camping operations. 


On Leave from Stanford 

Dr. Frank G. Miller, executive head, 
Department of Petroleum Engineering, 
Stanford University, is on leave during 
the current academic year. 

For the past several months he has 
been in South America making special 
reservoir studies for Mobil Oil Com- 
pany de Venezuela. He plaiis to return 
to the States early in 1960. 


API Division of Production 
Announce 1960 Midyear 
Committee Conference 

The API Division of Production 
1960 midyear committee conference 
will be held June 12-17, 1960 in the 
Sheraton-Dallas Hotel, Dallas, Texas. 

Standardization committee meetings 
will be held throughout the entire 
week. Training meetings will take place 
on June 12, 13 and 14, and all drilling 
and production practice meetings on 
June 15, 16 and 17. A final program 
will be completed in May 1960. 


0 


API Model Contract 
Committee Organized 


The executive committee of the divi- 
sion of production of the American 
Petroleum Institute during its annual 
meeting in Chicago in November ap- 
proved the organization.of a commit- 
tee to undertake the task of develop- 
ing a model rotary drilling contract 
and a model bid specification form. 
This committee will be headed by F. H. 
Rhees, Sinclair Oil and Gas Company, 
Tulsa. 

If this committee can develop a rea- 
sonable contract it will be an important 
forward step. A contract developed 
under the auspices of the API is likely 
to have wider acceptance than one de- 
veloped by AAODC, especially since 
major companies will have representa- 
tion on the committee. 

Although there’ will be some drilling 
contractor representation on the com- 
mittee, this will not be a joint API- 
AAODC project. It is to be strictly an 
API project. 

Whatever the eventual outcome of 
the API’s efforts in this direction, it 
is thought that it will at least lead to 
a greater tendency to have similar con- 
tracts. Of course, if the API is able to 
develop a model contract that comes 
into wide use, it would be much easier 
for contractors to know just what con- 
ditions are to be imposed when they 
are asked to bid on jobs. 


Dr. Jerry McAfee Elected 
President of A.I.Ch.E. 


Dr. Jerry McAfee, vice president, 
Manufacturing Department, Gulf Oil 
Company, Pittsburgh, has been elected 
1960 president of the American Insti- 
tute of Chemical Engineers (A.I.Ch.E.) 
it was announced during the 52nd An- 
nual Meeting of the Institute in the 
Sheraton-Palace Hotel in San Fran- 
cisco. The announcement was made by 
a committee of tellers that had been 
tabulating a mail ballot among the 
Institute’s more than 18,000 members. 

John J. Healy, Jr., a member of 
the Corporate Planning Group of Mon- 
santo Chemical Company, St. Louis, 
was elected vice president, and Dr. 
J. Henry Rushton, of Purdue Univer- 
sity, Lafayette, Ind., and Frank J. Van 
Antwerpen, of Nutley, N. J. were re- 
elected treasurer and executive secre- 
tary, respectively. 
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SERVICE 


Oil Tool Corp. 


Coupled with our faster perforating 
service, Oil Tool gravel pack liners 
are made to your exact specifications, 
with gravel thoroughly vibration 
compacted to insure uniform 
porosity. Specialized equipment, 
experienced manpower and any 
kind of tubular service you desire 
... day or night. That's what we 
mean by service is Oil Tool. 





Ken Kendrick 


Completes 40-Years Service 
With Standard Oil Co. 


K. W. (Ken) Kendrick, regional 
vice president, Standard Oil Com- 
pany of California, Western Opera- 
tions, Inc., this month completes his 
fortieth year of service with the oil 
concern. 

Prominent in industry and civic 
affairs, Kendrick has headed Stand- 
ard’s marketing operations in the 
Southern California area since 1943. 

He began his career with the com- 
pany in 1919 in the Sales Depart- 
ment at Tacoma, Washington. A 
succession of increasingly important 
marketing assignments in California, 
Oregon and Washington led to his 
appointment as Los Angeles district 
sales manager in 1943, to regional 
manager, wholesale sales, in 1953 
and to regional vice president in 
1957. 

Kendrick is a member of numer- 
ous service and social organizations 
in Los Angeles, including the Los 
Angeles Rotary Club, California 
Club, Jonathan Club and the Los 
Angeles Country Club. 
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Texaco Elects Morgan 
Sales Vice President 

Augustus C. Long, chairman of 
the board of Texaco Inc., announced 
the election of I. G. Morgan as vice 
president in charge of domestic 
sales, effective January 1, 1960. 

Morgan has been general sales 
manager, Pacific Coast Region, with 
headquarters in Los Angeles. 

Morgan joined Texaco Ine. in 
1931, and his entire career has been 
in the domestic sales department. He 
was a service station supervisor at 
various locations in the Southwest 
through 1935, then was retail repre- 
sentative in the Houston Division, 
becoming assistant division manager 
in 1938. He later held similar posi- 
tions in the Dallas and Atlanta Di- 
visions. In 1947 he was appointed 
manager of the Dallas Division, 
where he continued until his promo- 
tion™in 1953 to assistant general 
sales manager of the Pacific Coast 
Region. He was named general man- 
ager of the Sales Department at Los 
Angeles in May, 1959. 

His new headquarters will be in 
Texaco’s general offices in New 
York City. 


John P. McCabe Robert Dyk 


Tidewater Forms New Division 

Tidewater Oil Company has 
formed a new operating division to 
contain its growing foreign explora- 
tion and production activities, Tide- 
water President George F. Getty II 
announced recently. 

The new division will direct Tide- 


Henry H. Neel 


water’s exploration and production 
work in all foreign countries with 
the exception of the Iranian Con- 
sortium in Iran, and operations in 
Saskatchewan, Canada, Getty said. 

General Manager of the new divi- 
sion is Henry H. Neel, who headed 
a foreign exploration and production 
department before the formation of 
the company division. 

Neel has named Robert Dyk divi- 
sion exploration manager and John 
P. McCabe to the post of division 
production manager. Dyk was for- 
merly chief geophysicist for Tide- 
water and McCabe has been serving 
as assistant to Tidewater’s home of- 
fice production manager. 

Regional managers have been ap- 
pointed to head the new division’s 
Turkish and Pakistani operations. 
Murray E. Body has assumed this 
post in Turkey, with headquarters 
in Ankara, and Martin H. Mitchell 
is regional manager for Pakistan, 
operating from Karachi. 

In addition to directing the oil 
company’s search for foreign petro- 
leum, the new division will oversee 
Tidewater’s domestic uranium op- 
erations. 
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Marvin F. Miller 


Standard of California Appoints 
Manager of Labor Relations 

Marvin F. Miller has been ap- 
pointed manager of labor relations 
for Standard Oil Company of Cali- 
fornia. The former assistant general 
manager of the company’s Richmond 
refinery fills the post left vacant by 
the recent death of Harry R. Miller. 

The appointment was _ effective 
November 16. 

Miller joined Standard in 1926 and 
worked for eleven years in the re- 
search and development department. 
In 1937 he transferred to the manu- 
facturing field and filled a variety 
of positions at company plants in 
California, the Middle East and New 
Jersey. He was named manager of 
operations at Richmond in 1953 and 
assistant general manager two years 
later. 

He is a native Californian. 


Vaughan Enters 
Private Business 

Jack B. Vaughan, former sales 
vice president for Welex, Inc., wire- 
line service company, announced his 
resignation recently to enter private 
business. 

Vaughan, a veteran of 25 years in 
the oil well service industry, also 
resigned as a Welex director, direc- 
tor of Welex of Canada, Ltd., and 
director of Jet Research Center, Inc. 
He had been with Welex at its Fort 
Worth headquarters since 1952 and 
had been sales vice president since 
1953. Prior to 1952 he was associated 
with Halliburton Oil Well Cement- 
ing Company, Fred M. Manning and 
Great Lakes Carbon Company. 
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Aeco Corp. Elects New Director 


Aeco Corporation, at a_ special 
meeting of stockholders held in 
Reno, Nevada, elected Howard M. 
Brock a director. Six incumbent di- 
rectors also were elected. 

Brock is associated with the New- 
hall Refining Co., Inc. of Newhall, 
California, which was acquired 
earlier this year by Pauley Petro- 
leum, Inc. 


Richfield Announces Appointment 
To Newly Created Post 


Appointment of F. E. McPhillips 
to the newly-created post of assist- 
ant general manager of the produc- 
tion department was announced by 
Richfield Oil Corporation. 

McPhillips will be responsible for 
all phases of the department’s op- 
erations—including activities of the 
exploration, operating and land & 
lease divisions. He will report to 
W. J. Travers, vice president in 
charge of production. 

E. M. Benson, Jr., has assumed 
McPhillips’ former position as man- 
ager of the land & lease division. 
Joint and foreign operations activi- 
ties formerly supervised by Benson 
will become part of the land & lease 
division. 

A native of Salt Lake City, Mc- 
Phillips began work as a draftsman 
for the Rio Grande Oil Company, 
which subsequently merged with 
Richfield Oil Corporation. He joined 


F. E. McPhillips E. M. Benson, Jr. 
the land & lease department in 1938, 
becoming assistant manager in 1943 
and manager in 1944, 

Benson was born in Kansas City, 
Mo. He joined Richfield in 1947 to 
work on production operations in the 
Long Beach Harbor area. He be- 
came division engineer supervising 
‘the Los Angeles Basin, coastal and 
valley areas in 1951, then superin- 
tendent of the Long Beach Harbor 
District. 


Husky Oil Names Manager 
For Land and Exploration 

Geo. S. Buchanan, senior vice pres- 
ident of Husky Oil Company, Cody, 
Wyo., announced that James C. Gil- 
bert has been named manager of 
land and exploration for the Com- 


pany effective December 1. 

Gilbert, who joined Husky in 1943, 
has been manager of appraisals and 
economics. He will continue to do 
work in these fields in addition to 
carrying out his new responsibilities. 


Ed Byers 


BS&B Appoints 
Regional Sales Manager 

J. E. (Ed) Byers, Tulsa district 
sales manager of Black, Sivalls & 
Bryson, Inc’s., oilfield equipment di- 
vision, has been appointed regional 
sales manager of BS&B’s Gulf and 

-acific regions, according to division 
manager Paul Bartley. 

The new regional sales manager 
will direct activities of the Alice, 
Houston, Los Angeles and New Or- 
leans oilfield sales districts. 

Byers has been with BS&B since 
graduating from the University of 
Oklahoma, where he earned a bache- 
lor of science degree in natural gas 
engineering in 1936. He was pro- 
moted to manager of the Tulsa sales 
district in 1952. 

“Byers’ extensive sales and mana- 
gerial background with the company 
will provide him with excellent ex- 
perience for his new job,” Bartley 
said. “We are confident that he will 
assist in furthering our strong sales 
organization which has been de- 
veloped over the years. 
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Pacific Coast and "4" 





LOS ANGELES BASIN 
Beverly Hills Test Suspended 


After being drilled to a total depth 
of 11,615 feet and a redrilled depth of 
4850 feet, Universal Consolidated Oil 
Company's Community No. 10-B has 
been plugged back to 3360 feet and 
after testing above the plug has been 
suspended. Location of the test is near 
the intersection of Fox Hills Drive and 
Santa Monica Blvd. in Section 26-1s- 
I5w. A new well, Community No. 11, 
has been spudded and is drilled below 
1500 feet. 


Walnut Area Wildcat 
Freudenthal and Myers Exploration 
Company is moving in rotary to drill 
Louis Didier No. 1 in the northwest 
quarter of Section 9-2s-10w, approxi- 
mately 2000 feet west of production. 





San Bernardino County 
Abandonment 

Twenty five miles east of Barstow, 
Sierra Oil and Gas Company aban- 
doned Wilhelm No. 1 at a total depth 
of 6404 feet. The test was located in 
the southwest quarter of Section 5- 
10n-4e. 


Yorba Linda Deep Test 

Shell Oil Co. is preparing to drill 
Olinda Four No. 53-15, a northerly 
outpost test of the field, in the north- 
west quarter of Section 15-3s-9w. 


Castaic Junction 
Extension Test 

Standard Oil Company has staked 
location for N. L. & F. 12 No. 2 in 
Section 13-4n-17w. The well is a 
northerly extension test of the field 


and will be drilled to approximately 
14,000 feet. 


Signal Will Drill at Culver City 

A permit has been granted by Culver 
City to the Signal Oil and Gas Com- 
pany to drill 13 wells from a drill site 
near the intersection of Venice and 
Robertson Boulevards on Pacific Elec- 
tric property, northeasterly from Con- 
tinental Oil Company’s recent discov- 
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ery. Richfield Oil Corporation has a 
one-half interest with Signal. 


Castaic Junction Completion 

Humble Oil and Refining Company 
completed N. L. & F. No. 64 pumping 
140 b/d of 28.5 gravity oil cutting 1 
per cent. The well is producing from 
the B and C sands within the interval 
13,052-14,125 feet. Located in the 
southeast quarter of Section 13-4n- 
17w, the well was drilled to a total 
depth of 14,426 feet and cemented 5” 
casing at 14,396 feet. 


West Los Angeles Lease Play 

Signal Oil and Gas Company, as 
operator for itself and Richfield Oil 
Corporation, has leased more than 
2000 lots in the area bounded by 
Prosser on the east, Santa Monica 
Blvd. on the north. Centinela on the 
west and on the south by Pico. Leas- 
ing is still underway. 





NORTHERN CALIFORNIA 


Glenn County Completion 

In the Beehive Bend field, General 
Petroleum Corporation completed Sec- 
tion 60 Unit No. 1-A flowing 16,900 
mef of gas per day through a 74/64” 
bean with pressures of 350/725 psi. 
The well was drilled to a total depth 
of 6429 feet and plugged back to 3360 
feet. 514” casing was cemented at 
3360 feet and gun perforated from 
3137-3084 feet at four different inter- 
vals. Location of the well is in the 
northeast quarter of Section 33-20n-2w. 





San Joaquin County Test 

John M. Young is drilling below 
4100 feet on Rhodes No. 16-2, a wild- 
cat gas test located in the southeast 
quarter of Section 16-3s-5e, one mile 
southwest of his well No. 15-1 recently 
abandoned at a depth of 5137 feet. 


Tehama County Outpost Test 

One-half mile northwest of its 
Kirkwood Gas Field discovery well, 
Humble Oil & Refining Company is 
drilling a stratigraphic test, James 
Morgan No. 2. Located in the north- 


Corners 


east quarter of Section 8-23n-3w, te 
well will be a 5000 foot Cretaceous 
test. 


Beehive Bend Outpost Test 

W. S. Payne, Jr., Operator, is drill- 
ing below 2800 feet on Whyler-Capital 
Unit No. 2 located in the southwest 
quarter of Section 23-19n-2w, Glenn 
County. The well, a 4800 foot test, is 
approximately 2000 feet southwest of 
production. 


Sacramento County 
Completion 

In the West Thornton area, Stand- 
ard Oil Company, Operator, and E. L. 
Doheny completed McCormack-Wil- 
liamson No. 5 as a dual completion 
flowing 6714 mef of gas per day 
through a 4%” bean from the Upper 
Zone and 5200 mef of gas per day 
through a 5/16” bean from the Lower 
Zone, Flow from the Upper Zone is 
from six perforated intervals from 
3560-3710 feet and the Lower Zone 
is perforated from 7910-7920, 7945- 
7965 feet. The well, located 2000 feet 
northwesterly of present production, 
in the southeast quarter of Section 
25-4n-4e, was drilled to 8301 feet and 
has 7” casing cemented at 8100 feet. 


Lodi Wildcat Test 

J. Paul Sievers of Los Angeles, is 
drilling below 1500 feet on Humble- 
Russell No. 1, a wildcat gas test, 2% 
miles southwest of the Lodi Gas Field 
in the northeast quarter of Section 25- 
4n-7e in San Joaquin County. Ken 
Evans ‘is the petroleum engineer in 
charge. 


Stanislaus County 
Wildcat Test 

Nevaco Oil and Gas of Las Vegas, 
Nevada, drilled to 4000 feet and is 
running logs on Covell No. 1, a 6000 
foot gas test in the northeast quarter 
of Section 13-6s-7e, approximately 
three miles south of Patterson: Miller 
& York have the drilling contract and 
Lewis & Ganong of Bakersfield are 
doing the engineering. 
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FOR THOSE WEAK, POROUS 
FORMATIONS... 
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- Rugged, easy to use and economical ...that makes this cementing tool 
18 important for porous or weak formations. 
of The Halliburton Cement Basket is especially designed to provide 
a dependable annular bridge that will reduce fluid loss or break down of weak 
"lo formations, and help support the cement slurry column until its initial set. 
pe ‘ é The Halliburton Cement Basket is expertly constructed of high strength 
Stage sO flexible steel staves, mounted on a steel ring that slips over casing and an 
d- inane Ea insert liner of heavy duty water-proof canvas that is riveted to the staves 
L. dE and ring. The insert liner is resistant to oil, weak acids and mud chemicals. 
il- 1 Oa > The steel staves permit fluids to by-pass upward while running casing, 
on eran circulating or cementing. After the casing becomes stationary, or circulation 
ay is stopped, the basket expands to the bore wall like an inverted umbrella. 
er - hie Any downward movment of fluids or solids against the basket firmly presses 
ay eT: the staves and insert liner close to the wall to form an effective annular bridge. 
er | te Halliburton Basket Casing sizes are available from 414” to 1034”, covering 
is on wy minimum through maximum hole sizes from 634” through 1614” inclusively. 
om ne a FOR IMPROVED CEMENTING RESULTS USE 
_ ~ 2 HALLIBURTON CEMENT BASKETS... 
> Week e on, : 3 % on casing below a Halliburton ‘‘DV’’ Multiple Stage Cementer to retain cement 
Pet — eo awet| | and aid in protecting weak formations by reducing the hazard of slurry loss or 
yn, - 95%? i] fF formation breakdown. 
on ELE %& on a liner string below a Halliburton Type ‘‘H’’ Solid Baffle Collar to hold 
nd cement pumped through the ports in the collar into basket to partially protect the 
t producing zone or any lower formation from contamination. 
cite i %& on casing for a straight casing cementing job to help support the column of 
Centralizer cement and give extra protection to any weak or porous area. 
is Waa %& with EZ Lok Limit Clamps or Solid Set Screw Limit Rings for selective spacing 
le- LTE: of Baskets between casing collars without welding. Split Dent Limit Rings furnished 
yy, Super : : with each Basket may be spot welded, if desired, on pipe above and below each 
ald , B & Basket to permit movement of casing with Basket open. 
5 Collar : : For stronger, safer cementing, specify Halliburton Cement Baskets... 
en HT Ey and other Halliburton Cementing Tools and Equipment —“job-proven” on 
in more than two million cementing operations. Contact your nearest Halliburton 
3 Representative for complete information. 
Guide Shoe neering 
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Contra Costa Well Tested 

In the Port Chicago area, McCul- 
loch Oil Exploration Co. of Calif., Inc., 
after testing at a 8300 mcf of gas per 
day rate, has shut in McCulloch-Gino- 
chio No. 2 located in the southwest 
quarter of Section 7-2n-lw. The well 
is 2000 feet northwest of Well No. 1, 
the discovery well, and was drilled to 
a total depth of 4893 feet and has 514” 
casing cemented at 4852 feet. 


Amerada Gas Completion 

Amerada Petroleum Corporation 
completed Liberty Farms No. 4 flow- 
ing 2208 mcf of gas per day through 
a 3/16” bean with pressures of 
2175/2200 psi. Located in the south- 
west quarter of Section 1-5n-2e, the 
well was drilled to a total depth of 
10,015 feet, plugged back to 6230 feet, 
and cemented 514” casing at 6230 
feet. The casing was gun perforated 
from 6145-6160 feet. 


Tehama County Test 

Nine miles southwest of Red Bluff, 
McCulloch Oil Exploration Co. of 
Calif., Inc., is grading rig site for 
McCulloch-Sunray-Stevenson No. 1 
located in the northeast quarter of 
Section 24-26n-5w. The test will be 
drilled to approximately 6000 feet. 


Beehive Bend Offset Test 

R. W. McBurney, Operator, is pre- 
paring to spud Knight No. 1 located in 
the northwest quarter of Section 32- 
20n-2w. The well is a southerly offset 
to production. 


North Wild Goose Test 

Lowry R. Lytle, Operator, of Los 
Angeles, has commenced drilling King 
No. 1, a 3800 foot Wild Goose Sand 
test, located in the southeast quarter 
of Section 33-18n-le in Butte County. 
Mike Rector is the Geologist and Wm. 
McBurnie, the Engineer. 


COASTAL AREA 
Ventura County Wildcat Test 


In the north Oak View area, Broth- 
ers Oil Company (Douglas and Stanley 
Brown, R. H. and Fred Smallwood) 
are drilling below 3000 feet on Bald- 
win No. 1 located in the southwest 
quarter of Section 17-3n-23w. The well 
will be drilled to approximately 5000 
feet. 

South Tapo 

Aeco Corporation has started Aeco- 
Nordon-Sunset-Tapo No. 2-13 in the 
northeast quarter of Section 13-3n- 
18w. Location of the test is 1500 feet 
east of Sunset-Tapo No. 1-13, aban- 
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doned in June, 1959. Sufficient show- 
ings were logged in the well to warrant 
a second test. The well will be drilled 
on a 700-acre block in which Aeco 
and Nordon have a 60 per cent in- 
terest, and Sunset International Petro- 
leum a 40 per cent interest. The well 
will test the Terry (Vaqueros) Sand 
and will be bottomed at about 2000 
feet. 


Monterey County Well Testing 

Richard R. Thorup, Operator, is 
running a production test on Thomas 
Dowd Estate No. 2 after cementing 
7” casing at 2000 feet. Located five 
miles south of King City in the south- 
east quarter of Section 32-20s-8e, the 
well was drilled to a total depth of 
2483 feet and logged 120 feet of oil 
bearing zone. 


Rincon Island Completion 

Richfield Oil Corporation completed 
State 1466 No. 19 flowing 75 b/d of 
28.8 gravity oil cutting 0.2 per cent, 
through an 11/64” bean, and gas was 
gauged at 14 mef per day. Located 
off-shore from Rincon in Section 13- 
3n-25w, the well was drilled to a 
total depth of 2480 feet and bottom 
plugged back to 2449 feet and cemented 
85¢” casing at 2374 feet. 


Ventura County Wildcat Test 
Union Oil Company is preparing 
drill site for N. L. & F. No. C-1 in 
projected Section 25-4n-18w. Located 
between the North Tapo and Ramona 
Fields, the well will be drilled to 
approximately 13,000 feet. 


Dual Completion for Shell 

In the Bridge area of the South 
Mountain field, Shell Oil Company 
completed S.P.S. No. 36 flowing 837 
b/d of 36 gravity oil cutting 2.6 per 
cent through a 20/64” bean and 1000 
psi flow pressure from the Upper Zone 
and flow from the Lower Zone was 
527 b/d of 35 gravity oil cutting 3.2 
per cent through a 18/64” bean. Drilled 
to a total depth of 11,571 feet, the 
hole was plugged back to 10,790 feet 
and landed 5%” casing at 10,785 feet 
and cemented through ports at 9918 
and 8402 feet. Lower Zone perforations 
are from 10,785-9939 feet and Upper 
perforations from 9004-8413 feet. The 
well is located in the northwest quarter 
of Section 22-3n-21w. 


Tapo Canyon Wildcat 

G. R. Nance, Inc. is planning to 
drill N. L. & F. No. 1 on the north- 
west quarter of Section 1-3n-18w in 
the Tapo Canyon area. 





SAN JOAQUIN VALLEY _ 


Texaco Kern County Test 

Texaco Inc. is grading rig site ior 
Mendiburu No. 1, a wildcat test, io- 
cated in the northeast quarter of Sec- 
tion 5-29s-27e, two miles east of tie 
Rosedale field. 1500 feet north of 
Texaco’s location, Intex Oil Co. drilled 
and abandoned Capital No. 85 at a 
total depth of 4392 feet. 


Belgian Anticline Completion 

The Ohio Oil Company completed 
F. E. Smith-Government No. 7 pump- 
ing 240 b/d of 33.0 gravity oil cutting 
2 per cent. Located 1000 feet north 
of production in Section 14-30s-2le, 
the well was drilled to a total depth 
of 6358 feet and cemented 7” casing 
at 6015 feet. The casing was gun per- 
forated at several intervals from 5890- 
5822 feet. 


Wheeler Ridge Extension Test 

Richfield Oil Corp. is grading rig 
site for KCL-P No. 45-21, a northerly 
extension test of the Central area of 
the field, in the southwest quarter of 
Section 21-11n-20w. 


Fruitvale Test for Gulf 
Western Gulf Oil Company is drill- 
ing below 4000 feet on KCL No. 72-10, 





a southerly extension test. The well is 
located one mile south of the Fruitvale 
field in the northeast quarter of Section 
10-30s-27e. 


Two North Tejon Tests 

Richfield Oil Corporation has staked 
locations for two new wells in the 
field. ROC-KCL-G No. 45-24 will be 
drilled in the southwest quarter of Sec- 
tion 24-11n-20w and ROC-KCL-G No. 
56-24 will be drilled in the southeast 
quarter of the same section. 


North Bellevue Test 

Humble Oil & Refining Company is 
drilling below 3675 feet on Homer A. 
Sledge No. 3 located in the southeast 
quarter of Section 35-29s-26e. The 
well is located one location east of 
Sledge No. 1, recently completed as a 
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new pool discovery. Atlantic Oil Com- 
pany has a one-half interest in the 
lease. 


Belgian Anticline 
Extension Test 

Shell Oil Company is preparing to 
spud P.M.L. No. 28-14 in the south- 
west quarter of Section 14-30s-2le. 
The well is a northwest extension test 
of the Belgian Anticline field. 


Tulare County Wildcat Test 

Ted Sterling, Operator, is moving 
in rotary to drill Doe No. 1 located 
in the southeast quarter of Section 
9-18s-24e, five miles northwest from 
the town of Visalia. Ivy Drilling Com- 
pany will drill the well, a 3200 foot 
Eocene or Basement test. 


Rosedale Well to Deepen 

In the Rosedale field, Standard Oil 
Company is rigging rotary to deepen 
KCL No. 86-2 located in the south- 
east quarter of Section 2-29s-26e. The 
well was first completed from a depth 
of 5020 feet flowing 286 b/d of 24 
gravity clean oil. 


Kings County Well Testing 

The Ohio Oil Company’s Ohio-Sun- 
ray-West Lake Farms No. 1, located 
in the southeast quarter of Section 35- 
21s-19e, has been drilled to a total 
depth of 12,028 feet and is making a 
series of tests above a plug at 9700 
feet. 


Guijarral Hills Field Well 

Standard Oil Company is preparing 
to spud Well No. 8-35F located in 
the southwest quarter of Section 35- 
20s-16e. The test is a proved field well. 

Sunray Mid-Continent Oil Com- 
pany’s Fred Smith No. E87-34 has 
been deepened from 8280 feet to a 
total depth of 10,540 feet and is being 
recompleted. Located in the southeast 
quarter of Section 34-20s-16e, the well 
was first completed in the Leda Zone 
flowing 600 b/d of clean oil. 


Two San Ardo Field 
Completions 

General Petroleum Corp. completed 
two wells in the field. Government No. 
2-33 pumped 204 b/d of 12.8 gravity 
oil cutting 0.8 per cent from a total 
depth of 2550 feet and a plugged depth 
of 2415 feet. 754” casing is cemented 
at 2331 feet. Location of the well is 
in the southeast quarter of Section 
33-22s-10e. Rosenberg No. 103-2, lo- 
cated in the northeast quarter of Sec- 
tion 2-23s-10e, was completed pumping 
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50 b/d of 17 gravity oil with a 6 per 
cent cut from a total depth of 2269 feet. 
7” casing is cemented at 2238 feet. 


Trico Gas Field Completions 

Two gas wells were completed in 
the field. Standard Oil Company com- 
pleted Tulare Farms Lease 2 Well No. 
3 flowing 380 mcf of gas per day 
through a 14/64” bean with pressures 
of 510/535 psi. The well, located in the 
southeast quarter of Section 35-24s- 
23e, was drilled to a total depth of 
2582 feet and cemented 414” casing at 
2582 feet, with perforations from 2474- 
2480 feet. 

Trico Oil & Gas Company completed 
Pizzotti No. 3 flowing 1430 mcf of 
gas per day through a 20/64” bean 
from a total depth of 3320 feet and 
plugged back to 3284 feet. 414” cas- 
ing, with perforations from 3168-3173 
and 3228-3238 feet, is cemented at 3320 
feet. 


Richfield Deepens 
Cuyama Well 

Richfield Oil Corporation is rigging 
rotary to deepen S.C.U. No. 82-35 
from its present depth of 4610 feet. 
Located in the northeast quarter of 
Section 35-10n-27w, the well was first 
completed as Homan-A No. 82-35 


flowing 272 b/d of 33.0 gravity cle n 
oil. 


San Mateo County 
Completion 

In the La Honda area, Neaves I e- 
troleum Developments completed 
Neaves-Union-Burns No. 7 pumpiig 
20 b/d of 16.6 gravity clean oil from 
a total depth of 1625 feet, with 514” 
casing cemented at 1500 feet. Location 
of the well is in the southeast quarier 
of Section 21-7s-4w. 





OTHER AREAS 
Alaska 


Standard Oil Company of California, 
as operator for the Swanson River 
Unit, announced the completion of 
Swanson River Unit No. 12-27 as a 
successful oil producer from the Hem- 
lock Zone, producing 428 b/d oil and 
42 b/d water on an 11-hour test. Total 
depth is 11,500 feet with 954” casing 
cemented at 7228 feet and a 514” liner 
landed at 11,492 feet. The rig was 
skidded approximately 25 feet to drill 
the No. 14-27 which will bottom in 
the Hemlock approximately one-half 
mile south. 

Union Oil Co. and The Ohio Oil 
Co. have drilled to 5011 feet on their 




















PROVEN QUALITY SINCE 1931 


JOHNSTON STAINLESS 
WELDING RODS INC. 


1845 E. 57th St. - Los Angeles 58, Calif. 
LUdlow 8-2508 











CALIFORNIA OIL WORLD 


fe 


SE 

























1 Union-Ohio-Kenai Unit No. 33-30 and Largo Spur No. 2, a Dakota test three 
are testing shut-off on 7” casing ce- miles south of the Largo Canyon area, 
mented on bottom. This well, located in the southeast quarter of Section 
1753 feet north and 1579 feet west 17-24n-6w. 
from the southeast corner of Section El Paso Natural Gas Company will 

' 30-5n-11w on the Kenai Peninsula, is drill Canyon Largo No. 89, a 6600 foot 

d their third well and is 1% miles north test of the Gallup and Dakota. El Paso 

B of their No. 34-31 which recently made also staked location for Klein No. 7, 

n a successful production test. a 3950 foot Picture Cliff-Chacra wild- 

' cat test, in the northwest quarter of 

n Arizona Section 33-26n-6w. 

T Lydia Johnson is grading location In San Juan County, northeast of 
for Reed No. 1 in the southwest quar- Farmington, Southern Union Gas 

- ter of Section 5-13n-20e in Navajo Company is ready to drill Federal No. 
County, about 25 miles south of Hol- 1-18 in the southwest quarter of Sec- 

- brook. Is Sand tion 18-30n-12w. The well will be a 

Clogging . 7000 foot Dakota test and is one mile 

a Colorado ’ Your Well’s north of the Wyper field. 

a Texaco Inc. is running liner to com- Dinduction? Pan American Petroleum Corp.’s 

of plete Government Knowlton No. 18 as Schumacker No. 1 continues to test 

a a deep test of the Moffat field, Moffat Then Talk after the well flowed 869 mef of gas 

- County. On an open hole test of the er ‘ from the perforated interval 6616-6618 

d interval 5815-5922 feet, the well flowed to Pacific’s feet, from the Dakota. The well is lo- 

al 50 barrels per sig coon rs = “Sandman” cated in the northeast quarter of Sec- 

northwest quarter of Section -4n- tion. 8-30n-12w in San Juan County, 

: 9lw, the test was drilled to a total pie a ee and has a total depth of 6805 feet with 

. degah of 5975 feet and cemented 7” slain of ste nell. Saale 414” casing cemented at 6790 feet. 

ll casing at 5/9/ feet. ‘ this analysis indicate 

in Northern Natural Gas Company is gravel pack liners are Utah 

lf grading location for Government No. needed, he will see to it Lion Oil Company is grading loca- 
C-1 in the southeast quarter of Section that you get liners that tion for Dalton No. 1, a 6200 foot 

dil 20-8s-102w. The test is two miles are exacting in avery Paradox test, located in the southwest 

ir south of the Garmesa gas area and a oe quarter of Section 10-37s-25e in San 


will be drilled to approximately 3750 
feet. 

Locations for five new wildcats have 
been staked in Eastern Colorado. In 
Adams County, Kimbark Exploration 
Company will drill State-Middlemist 
No. 1 in the southwest quarter of 
Section 36-2s-58w, north of the Paisan 
Springs field. In Logan County, Ca- 
been Exploration Company will drill 
two tests. Whittenbaugh No. 1 will be 
drilled in the northeast quarter of Sec- 
tion 33-8n-54w one mile east of the 
Pawnee Creek field, and Saunders No. 
1 will be drilled in the southwest quar- 
ter of Section 7-9n-5w. The U. S. 
Smelting and Refining Company has 
staked a location for State No. 1 in 
the southwest quarter of Section 36- 
8n-52w one mile northeast of the Ster- 
ling gas area. Three miles southeast 
of the Hyde field, in Yuma County, 
Rancho Oil Company is grading loca- 
tion for Seedorf No. 1, a 4000 foot J 









fications, with precision 
slotting and perfectly 
rounded gravel of select 
size. 


Lick the toughest 
sand problems 
with Pacific's 
Gravel Pack Liners 


Call for complete information 


Juan County. Nearest production is 
eight miles to the southwest. 

Six miles northeast of the Woodside 
field in Emery County, Lemm and 
Maiatico have staked location for 
Woodside Government No. 1 in the 
southwest quarter of Section 8-18s-14e. 
The well will be a 7600 foot Mississip- 
pian test. 


Wyoming 

Texas National Petroleum Co. com- 
pleted Government-Withers No. 1 as 
a new discovery, flowing 300 b/d clean 
oil through a 18/64” bean with a flow 
pressure of 1115 psi from 3556-3616 
feet, in the Almond Zone. The discov- 
ery is in Sweetwater County in the 
northeast quarter of Section 32-20n- 
99w. Total depth of the well is 3677 
feet and 5%” casing is cemented on 
bottom at 3677 feet. 

El Paso Natural Gas Company’s 
Desert Springs Unit No. 7 blew out 
while sand fracing and flowed at an 


Pacific 


PERFORATING CO., INC. 


Main office and plant: 
Torrance, California 
FAirfax 8-6787 ° NEvada 6-5789 


sand test, in the southwest quarter of 


Section 17-2n-48w. estimated rate of 30,000 mcf gas. The 


well was brought under control and is 
fishing pipe. Total depth of the well is 
6218 feet. Location of the test is in 
have been staked in Northern New the northwest quarter of Section 22- 
Mexico. In Rio Arriba County, Red- For prompt efficient service in: 20n-98w in Sweetwater County, two 


fern and Herd is preparing to drill Bakersfield Fairview 2.4390 Taft == ROger 54426 = miles southeast of nearest production. 
_ Ventura MI Iler 3-5959 Coalinga Wells 5-2262 
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New Mexico 
Locations for four new wildcat tests 

















It was said about the late Alexander 
Woolcott that he was the most tactful 
man around. 

After a club meeting, at which he 
spoke, a woman went up to speak to 
him. Her grandchildren were grown 
and she freely admitted having passed 
70. “I was encouraged to speak to you, 
she said, “because you said you loved 
old ladies.” 

“Yes,” replied Woolcott gallantly, 
“T do. But I also like them your age.” 


The sergeant in charge of new re- 
cruits ordered : “Men, when I blow this 
whistle, I want you to fire at will.” 

A very frightened young man tore 
across the ground and out of sight. 

“Where’s he going? What’s his 
name,” bellowed the sergeant. 

“That’s Will,” replied one of the 
recruits. 


The middle-aged farmer came home 
with a new 18-year-old wife. He asked 
his eldest hired hand what he thought 
of her. The old man shook his head 
slowly. “Well, she’s a mighty purty 
young lady, all right .. .” 

“Then what seems to be the 
trouble?” the new bridegroom asked. 

“Oh, there ain’t no trouble, Boss. 
It’s just that I hate to see a man start 
out on a day’s work so late in the 
afternoon.” 


When the tourist saw a sign reading 
“Truck Drivers Eat Here,” he parked 
his car and went into the lunchroom. 

Waitress—“Whai'll you have?” 

Tourist—“Cup of Coffee, doughnuts 
and some griddle cakes.” 

Waitress (to chef)—‘“Cylinder oil, 
couple of non-skids and an order of 
blow-out patches.” 


Rookie—“You say you were brought 
up in a tough neighborhood, Captain ?” 

Capt.—“‘Yep. It was so tough a cat 
with a tail was a tourist.” 


Operator: “You’re 20 minutes late 
again. Don’t you know what time we 
start work at this terminal?” 

New attendant: “No sir; they’re 
always at it when I get here.” 
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We hear that statisticians find that 
nine out of 10 women are knock-kneed. 
And for years we'd been thinking that 
statisticians never had any fun! 


“Did you get that fur coat to keep 
you warm?” 
“No, quiet.” 


A baldheaded barber was trying to 
sell his customer a bottle of hair tonic, 

“How can you have the nerve to sell 
hair tonic when you yourself don’t have 
a hair on your head?” asked the cus- 
tomer. 

The barber shrugged “so what, I got 
a friend who sells brassieres.” 





























































JENSENS make jack 
like pumping jacks should! 


If the pumping units you are now using are not putting 


their fair share of production profits in your pocket each 


month — brother, you need to get the word about 
JENSEN JACKS. The record speaks for itself -—JENSENS 


produce more oil at less cost. Don’t wait—get the facts 


NOW! 


STOCKED BY YOUR LOCAL SUPPLY STORE 


Made by JENSEN BROS. MFG. CO., INC., P.O. Box 477-C, Coffeyville, Kansas 
Export Office: 250 Park Avenue, New York 17, N.Y. 
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McCullough Glass Jet Perfo- 
rators are powerful, hard 
shooting jet guns that give you 
penetration equal to or better 
than other jet processes. 

They produce large, uni- 
form entrance holes in the 
casing and large diameter, 
“full-volume” holes deep in 
the pay zone. More than this, 
McCullough Glass Jets do not 
form carrots or slugs that re- 
tard the flow of a full volume 
of oil. 


McCullough Glass Jets offer 
you all the advantages of other 
jet perforating processes plus 
many additional benefits: 


1. No carrots or slugs to plug 
holes. 

. Large, deep, “full-volume” 
perforations. 

. Efficient at all depths and 
under excessive pressures and 
temperatures. 

. Versatile Steel Strip Carrier — 
will flex its way through 
crooked hole — allows use of 
larger, more powerful jet 
charges yet is safe in the well 
—run any length desired (up 
to 150’ firing 600 shots) to 
perforate a single zone or 
multiple zones in a single run 
— steel strip is removed from 
well on the wire line after 
firing. 

. Almost 100% junk free in all 
respects. 


Berea Sandstone target perforated 
by McCullough Super Casing Glass 
Jet. In supervised tests these jets 
obtained an average penetration of 
9.208”. Hole size in Berea Sand- 
stone target averaged .850”. 


SIZES AND TYPES—(For 4” OD 
casing and larger and open hole) 


STANDARD CASING GLASS JET — 
3%” and 3%” OD—1, 2, 3, 4 or 6 
holes per foot. 

SUPER CASING GLASS JET—4” 
and 5%” OD — 1, 2, 3 or 4 holes per 
foot. 


SUPER FORMATION GLASS JET — 
4%” OD —1, 2 or 3 holes per foot. 
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ComMPaARE THE SIMPLICITY, convenience and 
dependability of Baker Snap-Set Dual Packers 
with packers that depend on elaborate seals, 
valves and other intricate mechanisms. 

Baker Snap-Set Dual Packers are easier to 
set than the simplest of hook-wall packers— 
just set down a slight amount of weight on 
the tubing to pack-off, simply pickup to re- 
lease. They can be set and released as many 
times as desired without rotation, ball drop- 
ping or pressuring. 

Baker Snap-Set Dual Packers offer full- 
opening through both sides for two strings of 
2%” tubing when run in the popular 7” casing. 

The Baker Model “J” Snap-Set Dual Packer 
is the ideal upper packer in a practical two- 
packer parallel string hookup, such as shown 
in the schematic at right. This hookup allows 
zones to be unloaded and washed after the 
well head is flanged up. Note that the vital 
separation of zones is provided by the reliable, 
time-tested, high-performance Baker Retainer 
Production Packer. 

Baker Snap-Set Dual Packers are available 
with hydraulic button-type hold-downs where 
high differential pressures are to be encoun- 
tered from below. 

Ask for Catalog Supplement No. 357, which 
completely describes these packers and their 
use in selective-multiple zone completions, in 
addition to several popular dual-zone hookups. 
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Baker 
Locator 
Tubing Seal 
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Product No. 
442-E2 
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BAKER 


SNAP-SET 
DUAL PACKERS 
Shown is the 
Model “J”, 
Single-Grip, 
Product No. 
756-J. 








CATALOG SUPPLEMENT NO. 357 
describes Baker Snap-Set Dual 
Packers in complete detail. 
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